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THE PROBLEM:

Many current agriculture practices
challenge the principles of sustainability



FARMERS

Continually increasing market demands
make it harder to stay profitable.
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SOIL

Land is often stripped of nutrients, eroding, losing capacity
to retain water, feed crops and support dairy farms.



BUSINESS Eos
Milk price volatility for producers and processors



OUR PURPOSE:

Sustainability is core to our business model
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Certified
//__, It's Unique

Meets the highest standards of verified
performance, transparency, and accountability
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/ Corporation It's a movement

l Leaders of a global movement of people

It’s a certification

Like fair trade (or organic or LEED),
but for the whole company

using business as a force for good™
It's an approach

A better way to do business -- better for It's a community
workers, communities, the environment A community of practice to increase
our individual and collective impact



7@‘?1[[(1”[[6 SUBSCRIBE ~ Q _
SHCNBC - Y r— = FINANCIAL TIMES mFT

Popular Latest  Sections Magazine  More

FT Series Climate control
Dairy farmers are

struggling as they are SCIENCE Climate change
squeezed out of a U.S. Carbon

changing milk market Pollution Surged in Concerns intensify over food

2018, After Years of producers’ impact on
M énvironment
Stasis

It’§ an ominous- sign for America’s
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OUR APPROACH:;
One size does not fit all—in our business or

how we think about sustainability
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PRODUCTS
| Dairy and

& plant-based






FARMERS: PROFIT & GENERATIONAL STABILITY

By addressing the root causes of volatility, we help farmers focus on
farming and generational transfer instead of short-term costs.




FARMERS: PARTNERSHIP
By focusing on people, we support shared learning
for generations of farmers to come.




By advancing regenerative agriculture practices, we
help to restore the soil so it works harder for us.
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Soil Health

Healthier soils for future
generations

Water resiliency
and quality

Water

Carbon &

Biodiversity energy

Ensure plants, animals
and microorganisms
above and below the
soil are within a equal
balance

Economy &
Productivity
Ensure fair returns/acre

Prove self sustainability in
the program

“A mere 2% increase in the carbon
content of the planet's soils could

gas...” Dr. Rattan Lal

Cornell University THE OHIO STATE UNIVERSITY [&B}

offset 100% of all greenhouse
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Danone North America Soil Health Program: Year One

Dairies in States with

THREE MILKSHEDS

Western Milkshed h n

. Eastern Milkshed
345 Acres Central Milkshed
13,636 Acres

12,372 Acres

Acres from Fields

)

Milking Cows

Total Cows

DAIRY OPERATED AND GROWER OPERATED ACRES

43%
\ Dairy
Operated Acres
57%
Grower
Operated Acres

16 Total Growers Included in Year 1
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Restoring Soil Increases Carbon in Soil by a Factor of 10x
EXAMPLE: SOUTH DAKOTA FARM

= Carbon Soil Organic Matter

No-Till

Cover Crops
ulti-Species
over Crops
Integratk

Crop Diversity

Soil C (%)

1 = 3% Soil Organic Matter

0 Stopped
1993 1998 20 2008 2013

Example Courtesy of Dr. David Johnson
New Mexico State University



BUSINESS: PREDICTABILITY
By investing in a sustainable approach to agriculture, we reduce _
uncertainty in our own costs, leading to more innovation.
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Business
* Predictability

Farmers

* Profit & Stability
* Partnership

Soil

* Practices




OUR FUTURE:
“At Danone, we believe that each time we eat

and drink, we can vote for the world we want.”
EMMANUEL FABER AT CONSUMER GOODS FORUM SUMMIT, JUNE 2017




