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#1 WEAK FARM ECONOMY
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Since 2013,
has declined by

46% or
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Since 2014, dairy $15 Bi I I ion

farm receipts have pecline is equivalent to
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[sueerie] ruroe #2 CHANGING CONSUMER PREFERENCES

Millennials overtake Baby Boomers
as America’s largest generation

Monthly Food-At-Home Expenditures, 2014
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[siape ] FutuRe #2 CHANGING CONSUMER PREFERENCES
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[sHAPE THE] FUTURE #3 SHIFT IN U.S. MILK PRODUCTION -

Pounds of Milk Over Last Decade

+3,760 A +6,725 / )’;

[ ] Less than 500 Mil. Lbs.

t [ 500 Mil fo 1 Billion

Bl Greater than 1 Billion Pounds

‘ B Decline in Milk Production

() Change in U.S. Milk
+ 1 7 /O Production Over Last

Decade

Source: USDA NASS, AFBF Calculations
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Source: USDA NASS, AFBF Calculations



THE ] FUTURE #5 ACCESS TO PROCESSING ™

Pounds of Milk Coming Online
Over Next Decade

Legend
Annual Volume Million Lbs
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Note: “New Plants” Include newly built i
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been completed within the past five years. ® 60

Source: USDA NASS, AFBF Calculations, The McCully Group, CoBank, USDA AMS
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[sHAPE THE] FUTURE #6 OVER-ORDER PREMIUMS

Mailbox Milk Price Minus Class lll, 2016 Average Minus 2008 Average
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[sseee re] ruture # 7 EAT BUTTER, NFDM BURDENSOME
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[sseee re] ruture # 7 EAT BUTTER, NFDM BURDENSOME
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Source: USDA AMS, Dr. Brian Gould University of Wisconsin, AFBF Calculations
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#8 FMMO PRICING FORMULAS
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[s+4PE THE ] PUTURE #8 FMMO PRICING FORMULAS =
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46% of Whey

62% of Nonfat

8% to 10% of Milk Solids Captured

Source : USDA AMS, USDA NASS, AFBF Calculations



[sHAPE THE] FUTURE #9 ECONOMIES OF SCALE

Where Has Farm Growth Been The Largest?

Change in Number of Dairy
Operations, 2016 v. 2007

Change in Output/Farm
|:| Decline in Production
|:| Added Less Than 1 Million
B 1 wilion to 5 Million
I 5 milion to 10 naillion
- Greater than 10 Million

Source: USDA NASS, AFBF Calculations



[saee ] ruTRe - #10 ENHANCED RISK MANAGEMENT 1=
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[sHAPE THE] FUTURE THE WORLD ACCORDING TO U.S. DAIRY

Dairy Sales

[ ] s than $50 Million
[ $50 Millicn to $200 Millon

$200 Milion to $500 Milion .
[ ]

I :500 Milion 1o $1.3 Bilion
- Domestic Sales

Source: USDA FAS

In 2016, Mexico, Canada, China and South
Korea Represented 50% of U.S. Exports

70%



[sHAPE THE] FUTURE THE WORLD ACCORDING TO EU DAIRY

In 2016, China, U.S., Saudi Arabia and
Algeria Represented 41% of EU Exports

Dairy Sales

[ ] Less than $50 Milion
[ ] $50 million to $200 Milion
I $200 Million to $500 Million

I 5500 Milion to $1 Bilion
- Greater than $1 Bilion & Domestic

6%

Source: GTIS, Rabobank



[sHAPE THE] FUTURE THE WORLD ACCORDING TO NZ DAIRY

In 2016, China, U.S., Australia and Japan
Represented 40% of NZ Exports

Dair-y_Salgs--
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64%

Source: GTIS, Rabobank



GENERAL SESSION

| HEAR ]

ABOUT GLOBAL DAIRY
TRENDS, DRIVERS AND
OUTLOOK FOR 2026

RY FORUM 2018




| SHAPE THE |

WWW.IDFA.ORG | #DAIRYFORUM




