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Farm Bill — Historic N1 school Meals— 1% flavored ;  Fluid milk - part of USDA
.|~ collaboration with- NMPF A | milk back in school 2 $135 million purchase

=

IDFA Represents Dairy at AEED  FMMO Reform-— 3 working _ == FDA modifies yogurt
the White House Uil groups formed « standard after 20 years

¥~ | Governance — representing
7 in USMCA, Section 232 ~ all segments of growing
incentive program £ / tariffs lifted dairy industry

MAKING A DIFFERENCE FOR DAIRY



IDFA Strategic Priority Review

IDFA Executive Council
Industry Segment Boards

IDFA Fluid IDFA Ice IDFA Cheese IDFA Yogurt IDFA
Milk Board Cream Board j Board and Cultured f§ Ingredients

Products Board

Board
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March June July/August October FY2020 l
e mmp [C] mmp O mmh g2 mmh OO
Tan 0-0 -

i October Meetings of Align and Execute—
Industry segment ratesic work Feedback - solicit the Industryg fi ngal priorities are
Now representing clearly articulated Segment Boards— carrlfe out as

entire dairy industry work plan for each final plans presented outllr.me.d and
segment board to board members modified as
necessary
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IDFA Strategic Priorities

Nutrition Research & Education

Standards Food Safety

Trade Labor

Natural Cheese

=

DF
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IDFA Strategic Priorities Summary (1/2)

Change government Labeling and use: Urge FDA to * Expand global market Modernize FMMO system to

Strategic Priorities

programs (WIC, School
Meals, SNAP, Fluid milk
purchase program,
competitive foods program)
to allow more dairy options

Defend role of milk and
cheese in dairy food group in
the 2020-2025 Dietary
Guidelines for Americans
(DGA)

Promote dairy ingredient
consumption: Educate policy
makers on positives of dairy-
derived proteins to ensure
appropriate recognition in
Federal standards and feeding
programs

allow innovation and greater
tlexibility in labeling and use of
novel nutritious dairy
ingredients and products;
Streamline FDA regulatory
process for ice cream standards

Modernize standards:
Facilitate finalization of FDA
standard of identity for yogurt
and initiation of FDA work to
modernize other cultured
product standards; Advocate
for greater clarity on allergen
labeling in ice creams

Ensure the Pasteurized Milk
Ordinance is updated to reflect
current market needs

Update Live and Active
Cultures Seal program

opportunities for cheese and
dairy-derived ingredients

encourage greater innovation
and investment

= Consensus Class I, Class
111, Class IV and spot
market rules priority
issues are identified and
changes are adopted in a
federal order hearing or
legislatively.




Strategic Priorities

IDFA Strategic Priorities Summary (2/2)

Provide funding for USDA'’s
Agricultural Research Service
(ARS) for research on ice
cream co-product

Coordinate with USDA ARS to
assist researchers in
developing a cost-effective
solution to ice cream co-
product

Highlight critical new
research, technologies and
approaches to innovation and
marketing in the yogurt and
cultured product sector
through multiple platforms

Develop and promote food
safety education and training
tools through
www.safeicecream.org for
small scale & artisan ice
cream/frozen dessert
manufacturers and allied
industries

Advocate for changes to
immigrant visas through
Agriculture Workforce
Coalition (AWC) and Essential
Worker Immigration Coalition
(EWIC) that accommodate the
needs of the dairy industry

Research and Education Food Safety Natural Cheese

Protect members from
frivolous lawsuits related to
natural cheese by helping pass
the CURD Act
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Let’s Start With Good News IDFA .
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US Per Capita Dairy Consumption 1975-2018 - USDA ERS
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State of the Industry IDFA

Ag Economy Under Stress

Trade policy unclear

ASSOCTATION

Consolidation continues

Consumer demands changing

MAKING A DIFFERENCE FOR DAIRY



Our Vision for the Future

A dynamic industry “growing the pie” for
stakeholders across the supply chain.

IDFA .

INTERNATIONAL
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* High-value participation in global markets
* Embrace sustainability

¢ Seek (and reward) innovation

e Spotlight dairy’s wholesome, healthy image
* [Informed & educated policy makers

* People-Centric organizations

MAKING A DIFFERENCE FOR DAIRY
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Trade Updates

Beth Hughes
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Trade Policy in the Trump Era

MAKING A DIFFERENCE FOR DAIRY
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Trade Deficit IDFA

INTERNATIONAL
The Gap in Trade DAIRY FOODS

U.S. 2018 exports minus imports with top trading partners, in billions ASSOCIATION

O Countries the U.S. has deficits with C) Countries the U.S. has surpluses with

Japan
UK.
Canad s
South Korea a£1 N i/ sS20 |
= ) \ / France Germany

e
China @

$379 Taiwan
Eatil)c_!i
: il rapia
$S78 N /’
India A
Singapore
o Central/South America
f h (excludes Brazil)
@ l‘ 518 / S S
Ne o / \\
{ s82 1
\ /
4
\\:_h »__/
Note: Figures are seasonally adjusted for goods and services
Source: US. Department of Commerce BloombergQuickiake
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U.S. Dairy Exports vs. U.S. Dairy Imports RN
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Billion$
$6.0 - m Exports
/ M Imports
$4.0 -
$2.0 -
$0.0
2004 2018

Source: U.S. Census Bureau Trade Data
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U.S. Free Trade Agreements IDFA .
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| . Free trade agreements with the United States |
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EU Free Trade Agreements IDFA
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. EU & Customs union . Preferential trade agreement being negotiated

. European Economic Area . Potential for free trade partnership

. Preferential trade agreement in place . Stand-alone investment agreement being negotiated
Preferential agreement awaiting adoption/ ratification Preferential agreement in the process of modernisation

MAKING A DIFFERENCE FOR DAIRY




U.S.-Mexico-Canada Agreement
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Status update:
* Section 232 tariffs were lifted on May 20
* Draft Statement of Administration Action (SAA) on May 30

* Working group formed to resolve enforcement, labor,
environment and biologics issues {

* Implementing bill sent in next few weeks
* Congressional vote later this fall

MAKING A DIFFERENCE FOR DAIRY




USMCA Grassroots Efforts

INTERNATIONAL

DAIRY FOODS
ASSOCIATION

» USMCA Coalition created a “text your legislator” campaign to
promote Congressional passage of USMCA

* By texting “HelpAg” to 52886, constituents can tell their elected
officials why ratification of USMCA is so important

ISIIHA COALITION



U.S.-Japan Bilateral Agreement IDFA
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U.S. Dairy Priorities:

* Agreement must lower Japan’s tariffs and increase TRQs for
all dairy products

* Presentation to USTR regarding need to include “best ot”
provisions from CPTPP and EU/Japan agreement to put U.S.
dairy on level playing field with NZ, Australia and the EU

Status:
* Agreement in principle announced in August
 Signing of Phase 1 deal on September 25

MAKING A DIFFERENCE FOR DAIRY
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U.S.-Japan Bilateral Agreement IDFA -

INTERNATIONAL

U.S. Dairy Outcomes: DAIRY FOODS
Two Tariff Rate Quotas (TRQs)

* Processed Cheese
* Year 1: 105 mt 32.7% in-quota duty
* Year 5: 125 mt 18.1% in-quota duty
* Year 10 & on: 150 mt 0% in-quota duty

* Whey
* Year 1: 5,400 mt

* Year 5: 7,000 mt
* Year 10 & on: 9,000 mt

Most whey products:
0% in-quota duty

MAKING A DIFFERENCE FOR DAIRY
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U.S.-Japan Bilateral Agreement IDFA -
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US Japan Phase 1 Current Duty | Tariff Reductions R
Shredded Cheese, Pizza Cheese 22.4% duty reduced; Year 15: 0%
Cream Cheese <45% 29.8% duty reduced; Year 15: 0%

Grated/Powdered Cheese, Parmesan 40.0% duty reduced; Year 15: 0%

Cheddar, Gouda 29.8% duty reduced; Year 15: 0%

Lactose & Lactose syrup 8.5% 0% duty on Year 1
Milk Albumin 2.9% 0% duty on Year 1
Other outcomes:

Skim Milk Powder/NFDM (side letter) 750 mt within the WTO TRQ

Butter No preferential access
Evaporated Milk
Condensed Milk

Food Prep Cont. Sugar & Dairy
Infant Formula

MAKING A DIFFERENCE FOR DAIRY
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U.S.-UK Free Trade Agreement IDFA
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Brexit will determine if/when deal with the U.S.

U.S. Dairy priorities:
* Increase market access across all dairy tariff lines
* Eliminate tariffs
* Strong SPS measures
* Protect the use of common cheese names

MAKING A DIFFERENCE FOR DAIRY




e
China IDFA
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Timeline of China- U.S. trade war escalation The US. raises tarif (VNN

on $200 bln of Chinese imports

from 10% to 25%
u.sS CHINA China imposes tariffs of 25%,

20% and 10% on $60 bin
2018 of U.S. goods
Trump orders 25% tariffs ine U':riaﬁgsr:z ‘a‘)n";zienw China agrees to new purcl
on steel imports and Wi ¥ 9 Restart trade talks SR
10% on aluminum of restrictions on Huawei
AT Trump announces an additional
es tarifs on $3 bin 10% tariff on $300 bln of

Chinese goods starting Sept. 1

U.S. imposes tariffs (TR China responds with equal tariffs The U.S. Trade Representative
$34 bln of Chin 4 : nUS % announces the delay of additional @
on orhinese goods A 10% tariffs on certain Chinese nf.'::' a announces additional tariffs
imports until Dec. 15 of 10% and 5% on U.S. impor
U.S. imposes tariffs [EXIVAIN China responds with equal tariffs SEEER ot about $75 bin effective o
on $16 bln of Chinese goods on US. goods Sept. | and Dec. 19, respectively
The U.S. implements 10% tariffs [P0 China responds with dulie:
on $200 bln of Chinese imports on $60 bln of US. goods

o

Source: MOFCOM, U.S. I ional Trade C: ission Graphic by.Jia Jiegiong
Trade truce

China and the U.S. agree on a 90-day halt to new tariffs CaiN

MAKING A DIFFERENCE FOR DAIRY
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» Impact on U.S. Dairy: Chinese Dairy Imports

» Potential $23B market for U.S. dairy

— Since July 2018, U.S. whey sales are
down 43% 3,500,000

— So far in 2019, the value of U.S. cheese

4,000,000

. 3,000,000
exports is down 42%
2,500,000
* Goals for U.S. dairy:
e : . S 2,000,000
— Elimination of retaliatory tariffs B Forecast
— Meaningtul access to Chinese market 1,500,000 ® Cheese And Curd
for U.S. dairy products — Butter & Fats
1,000,000 — L] u SMP
. = WMP
500,000 .

B Whey Products

o..

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028
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* May 2018, WTO found that EU subsidies for Airbus airplanes
adversely affect U.S. industry

* April 2019, USTR releases preliminary list totaling $11.2 billion in
tariffs on EU imports

* July 2019, USTR releases another preliminary list totaling $4 billion
* WTO Arbiter has determined U.S. can retaliate up to $7.5 billion

* Imports of EU butter, cheese, yogurt will be impacted

MAKING A DIFFERENCE FOR DAIRY




FMMO Reform

Dave Carlin

IDFA
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Develop incremental plan to continue to
improve the FMMO system for processors and
producers
* Economic Policy Committee meeting — June 11t
— Presentations by AFBF and NMPF representatives
— Identified policy priorities and organized working
groups

* Working group calls in July and August

MAKING A DIFFERENCE FOR DAIRY



FMMO Reform DI/

* Economic Policy Committee meeting —
September 5t

* Grouped pending issues into 3 categories:
« Consensus
* No consensus
 Further study needed

* Established Longer Term Issues Working

Group

MAKING A DIFFERENCE FOR DAIRY
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September 5% Meeting Participating Organizations

; Q

™, @ <@
¥ >° g TL. :
@ PO%T”RAER%A AGROPUR DR(IG@(UD-‘ INTL_FCStone

®
Maryland & Virginia

Milk Producers Cooperative Association, Inc.

oA ILIr. KraftFHeinz

Leprino Foods’

glanbia

AgriMark]

' GREAT LAKES . AR
'ell : B0 O DRI Ol | Dairy Farmers of America [O BE RWEIS.
['[zc, ® ICE CREAM asd DAIRY STORE
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Natural Cheese

Dave Carlin
i)
IDFA
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Natural Cheese Legislation - Senate

« Senate CURD Act re-introduced on May 23" (S. 1669)

* 6 bipartisan cosponsors: Sen. Johnson (R-WI), Sen. Wyden (D-
OR), Sen. Risch (R-ID), Sen. Baldwin (D-WI), Sen. Braun (R-
IN) and Sen. Sinema (D-AZ)

* Developing HELP Committee support for Senate “hotline”
process

MAKING A DIFFERENCE FOR DAIRY




Natural Cheese Legislation - House

* House CURD Act re-introduced on September 25th

* 3 bipartisan cosponsors lead by Rep. Kind (D-WI), Rep.
Schrader (D-ORI:)) and Rep. Long (R-MO)

* Develop additional Democratic support for the legislation
among members who serve on the Energy & Commerce
Committee and in House leadership

MAKING A DIFFERENCE FOR DAIRY




Child Nutrition Reauthorization
Tony Eberhard

e
INTERNATIONAL

DAIRY FOODS
ASSOCIATION




Chocolate Milk on the Defense in Arizona IDFA
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5:09 100°

MAKING A DIFFERENCE FOR DAIRY




1% Low Fat Flavored Milk Back in Schools

MAKING A DIFFERENCE FOR

DAIRY

“USDA is committed to serving meals to kids that
are both nutritious and satisfying... we continue
to listen to schools... to ensure they can meet the
needs of their students based on real-world

experience.”
— Secretary Perdue

®

IDFA

LN TARN MDA
DAIRY FOODS
ASSOCIATION




_
Child Nutrition Reauthorization Bill TDFA

IDFA Child Nutrition Reauthorization bill
priorities include:

* Reinstate reduced-fat (2%) milk into the
WIC program (kids 2 & up)

* Allow WIC families to purchase yogurt in
different container sizes “up to” 32 ounces

* Preserve ability of schools to offer low-fat
(1%) flavored milk

* Increase milk container size in high school
competitive foods program

MAKING A DIFFERENCE FOR DAIRY




SCHOOL MILK BILLS

Representatives Joe Courtney (D-CT) and

G. T. Thompson (R-PA) introduced the
“School Milk Nutrition Act” (H.R. 3125).

Representatives Thompson and Collin
Peterson (D-MN) introduced the “Whole
Milk for Healthy Kids Act of 2019” (H.R.
832)

TR
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Appropriations Update
Tony Eberhard
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IDFA FY19 Appropriations Wins IDFA
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v $1.5 million for Agricultural Research Service (ARS) ice cream
waste solutions

v $2 million increase in funding for FDA’s Office of Nutrition and
Food Labeling for SOI regulations

Status: The FY2019 Consolidated Appropriations Act included both
IDFA priorities and was signed into law February 15, 2019.

MAKING A DIFFERENCE FOR DAIRY




FY20 Appropriations Agenda
v' Successful February Legislative Fly In Ssocias

v Build on last year’s success with Ice Cream & FDA Funding

Additional funding requests:
- NEW SNAP Milk Incentive Program

MAKING A DIFFERENCE FOR DAIRY
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FY20 Agriculture Appropriation Legislation IDFA -

(J (J
DAIRY FOODS
ASSOCIATION

House

-Passed through full House Appropriations Committee with all IDFA priorities:
* Provide new $1 million for SNAP milk incentive
* Additional $3 million for FDA standards of identity work

* Protect $1.5 million for ARS ice cream research

Senate

-Passed through full Senate Appropriations Committee with all IDFA priorities:
* Provides new $1 million for SNAP milk incentive
* Maintains FY19 increase for FDA standards of identity work
* Protects $1.5 million for ARS ice cream research

MAKING A DIFFERENCE FOR DAIRY




Immigration

Tony Eberhard
N
IDFA
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IDFA Immigration Principles DFA
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Year-Round Ag Guestworker Program No Touchbacks

MAKING A DIFFERENCE FOR DAIRY
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Transportation

Dave Carlin
aden
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Iransportation

* IDFA is a member of the Safer Hauling & Infrastructure
Protection Coalition

* Primary SHIP Goal: Pass legislation requiring DOT to conduct a
pilot program that will demonstrate the safety record ot 91,000
pound trucks on interstate highways

SAFER
&J HAULING &
Ol INFRASTRUCTURE

M WA N PROTECTION

MAKING A DIFFERENCE FOR DAIRY




“ﬁ,

ITransportation IDFA .

DA]RYFOODQ
ASSOCIATION

« Allowing 91,000 pound trucks with 6 axles on interstate highways would benefit the dairy
industry

* Cheese, butter, and milk powder shippers could save $167 million annually*
 Plant to plant and farm to plant haulers would also benefit

Proposed Configuration
GIIW: 80,000 Ibs GVW: 91,000 Ibs

Equip: 35,000 Ibs
Payload: 45,6001bs 0% Payload: 54,400 lbs

Equip: 32,800 Fbs

Payload

*June 2019 analysis by Blimling and Associates
MAKING A DIFFERENCE FOR DAIRY




ITransportation

Status

* House Transportation and Infrastructure
Committee held a hearing in June

* Congressional letter supporting change
currently has 44 signatures

* Goal is to add pilot program language to a
broader “vehicle” bill sometime during this
congress

MAKING A DIFFERENCE FOR DAIRY
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Iransportation

« IDFA will continue to participate in the SHIP coalition efforts

*  We will also support other transportation and infrastructure priorities
that are identified by members of the Environment, Sustainability and
Safety Committee and our Segment Boards (e.g., hours of service
changes, truck driver shortage)

MAKING A DIFFERENCE FOR DAIRY
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IDFA Advocacy Programs
= Strategic Fly-Ins

v Focus on 1-2 issue areas
v" IDFA executive leadership only
v Meetings with top decision makers

1

- A
mE— M MJ

= Legislative Fly-Outs

v Tour & roundtable discussion
v" Congressional delegation meets with entire industry

= Congressional Dairy Tours

v" IDFA can help facilitate
v 1 on 1 meeting with your elected official



S

3 | IDFA PAC
Strategic Fundraisers

Fly-Ins 10
Additional

2 Grassroots

Legislative Events
Fly-Outs




IDFA Advocacy Programs - Fly-Outs

The Fly-Out is IDFA’s newest advocacy program..Our
iInaugural fly-out was hosted by Lactalis in Nampa, ID
last November. (11 out 11 ID dairy companies
participated)

2"d event in Milbank;-SD"at Valley Queen.

Location selection

v' Significant dairy presence (state or region)
v IDFA member companies within proximity
v’ Secure a key legislator

v Assemble a political delegation

PN
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IDFA Advocacy Programs
2019 Upcoming Events

California, Central Valley Fly-Out
October 9, 2019

December Strategic Fly-In and Celebration of Dairy
December 3-4, 2019

*Things change frequently in Washington. Please note that this
schedule may be modified

PN
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IDFA Political Action Committee (PAC)

 Important tool in IDFA’s legislative toolbox

* The IDFA PAC is funded 100% by voluntary
individual contributions

 Unlike IDFA's other advocacy efforts, IDFA
PAC can not be funded through the
support of corporate accounts or
membership dues.

PN
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IDFA Political Action Committee (PAC) adan)

* IDFA PAC supports a bipartisan group IDFA
. INTERNATIONAL
of Congressional leaders DAIRY FOODS
ASSOCIATION
v’ Pro-business 3 -
v" Pro-trade /.
v" Pro-jobs o

v Shown support for the dairy
products industry

e 2019 disbursements
57% 43%



IDFA Political Action Committee (PAC)

IDFA PAC has disbursed $117,500 to 55
candidates and has raised an additional
$63,500 through IDFA hosted fundraisers.

2019 Political Footprint - $181,000.

We have plans to disburse an additional
$52,500 by year end.

To be successful IDFA PAC needs to raise
an additional $45,000.

2019 PAC
DISBURSEMENTS

Oct 1st

Year-end Goal

PN
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IDFA Political Action Committee (PAC) taden
IDFA

PAC Contributions Across Segment Boards INTERNATIONAL
DAIRY FOODS
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IDFA Team Executive Fluid Milk Ice Cream Cheese Yogurt and  Ingredients
Council Board Board Board Cultured Board
Products
Board




Please Support IDFA’s Political Affairs
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O 'Visit our website .
www.dairycounts.org .
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Questions/Discussion
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Regulatory Priorities




Danielle Quist
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Spotting
Share Regulatory
information issues

impacting
our industry
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experts
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Route
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Regulatory Priorities — FY 2020 IDFA
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IDFA Regulatory Committees

* Food Safety Committee
— NClMS Su bcommittee Issues Area New Status Goals Actions

Committee
* Standards and Labeling Committee Lo
Dietary Nutrition and The members of the Dietary Defend dairy’s role in 2020-2025 IDFA regulatory staff will coordinate with the
. H Guidelines for Health Committee Guidelines Advisory Committee update of Dietary Guidelines for Nutrition and Health Committee and other
- Sta n d a rd S M 0 d e r n I Zat I O n Ta S k FO rce Americans (DGAC) have been named. The Americans to maintain current organizations on comments supporting a strong
. . . 2020-2025 topics for consideration by the number of servings and expand role for dairy in a healthy eating pattern. These
—_ Bloengl neered FOOd La bellng Task FO rce DGA(.Z have algo beerlm identified. choices to higher fat levels comments will include written and oral input to
The first public meeting of the the DGAC and USDA and the Department of
. DGAC will be held on March 28-29, Health and Human Services.
— International Standards Task Force 2019,
o, ® . Implementation ~ Food Safety With the major rulemaking related y E;ST;& Ft[.)A‘s{ilzl;entliona! d ' ItDFA ;ubr?i;tegt?zmrﬁ;nts o.n tge 152;018 J
[ J N d H I h c of FDA's Food Committee to FSMA now complete, FDA is adufteration {14 rule guidance ranche ot arart 1A uidance In Lec. an
u t r I t I O n a n e a t o m m Itte e Safety issuing guidance and beginning allows for flexibility in is reviewing and developing comments on
o o one Modernization inspections and enforcement of the implementing and verifying the 2nd tranche released Mar. 5, 2019.
 Environment, Sustainability & nc rew roquiements DRAsvorkng  iaton mesures i .
to ensure guidance aligns with the FDA takes a “educate before ® |DFA s co-signing a Food and Beverage
S f C ° flexibility provided for under the you regulate” approach, as this Industry Alliance letter requesting an
a ety O m m Itte e rules and inspection activities are is a new area for regulation of extension of the July 2019 compliance date
appropriately and efficiently the food industry. to allow time for all relevant FDA guidance
cmndiinrad PR A ) P Y YO L1 P o TH) [P B

— Food Waste Task Force

7 k \ SVTED ST4%.7
E5A | USDA () FIYMITETNG ; @,
_ WHO INTERNATIONAL FOOD STANDARDS )ﬂpﬂm?’é@e
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Nutrition Policy

PN
(B
INTERNATIONAL

DAIRY FOODS
ASSOCIATION




2020-2025

Dietary Guidelines for Americans
e
IDFA
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Dietary Guidelines 2020 Process IDFA
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Defend Dairy : Maintain dairy group and 3 daily servings recommendation

4 Dietary N 4 N - ~
Request for Guidelines Public Comment to DGAC USDA/DHHS
Issues and Advisory Docket Open Review
Topics Committee 5 meetings scheduled DGAC

Nominations \_

J\ Report

Feb 2018 2020

T

DGAC Begins Review of B May 202.03
DGAC Publishes

Nutrition Research & Dietary Report December 2020 )

Modeling DGA 2020-2025
\_Charter and Questions are Set Released

\MyPIate Updatedj

MAKING A DIFFERENCE FOR DAIRY



Dietary Guidelines for Americans 2020-2025

INTERNATIONAL
DAIRY FOODS
ASSOCIATION

Dietary Guidelines Advisory Committee Public Meetings
Meeting 1: March 28-29, 2019 (Washington, DC)

Meeting 2: July 10-11, 2019 (Washington, DC) - Oral Comments
Meeting 3: October 24-25, 2019 (Washington, DC)

Meeting 4: January 23-24, 2020 (Houston, TX) — IDFA Comments
Meeting 5: March 12-13, 2020 (Washington, DC)

P _ o | Plant-based foods get shout-
2020 \ 4% out at DGAC meeting

Dietary [P f¥ans

L R
A , K Ar,
Guidelines* E = &

Advisory
Committee

IDFA

INTERNATIONAL
DAIRY FOODS

ASSOCTATION NMPF

ND

NATIONAL DAIRY COUNCIL®

Olympic Athlete and PCRM Urges
USDA To Ditch Dairy From DGA

MAKING A DIFFERENCE FOR DAIRY




IDFA Priorities for DGA 2020-2025

INTERNATIONAL
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Major Goals:
* Maintain dairy as a separate food group
* Maintain recommendation for 3 servings every day

Additional Goals: =
* Recommendations include dairy at a range of fat levels - MyPlate

* Yogurt and dairy as complementary foods for infants and
toddlers

IDFA will be submitting written comments to
Advisory Committee and agencies.

3 cups

MAKING A DIFFERENCE FOR DAIRY




FDA Voluntary Sodium Reduction Targets




FDA'’s Voluntary Sodium Reduction Targets [IDJUN

“(B

INTERNATIONAL

2016 FDA proposed draft guidance - short term (2 year) and long DAIRY FOORS
term (10 year targets) for 150 food categories

IDFA and NMPF filed joint comments

13 types of cheeses, cheese sauces, dips and butter

Cheese reductions were ~5% (2 yr.), ¥15% (10 yr.) and processed
cheese (11% and 22%)

Urged FDA to remove the cheese and butter category

Salt plays a critical role in food safety, quality, and function of
cheese

Sodium based emulsifiers are needed for process cheese
Unsalted butter is already available

Also provided suggestions for category and target revisions if FDA
proceeds

Met with FDA challenges of sodium reduction for cheese

FDA renewed interest in issuing revised sodium reduction targets
— Commissioner’s Nutrition Innovation Strategy

MAKING A DIFFERENCE FOR DAIRY
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FDA’s Voluntary Sodium Reduction Targets EIDYN .

INTERNATIONAL

DAIRY FOODS
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* |DFA with the Sodium Coalition working to have FDA reconsider

sodium targets

* Policy Navigation Group — Economic Impact (process cheese and SNac

white bread) cost of:

— Reformulating, lost customers, lost demand, higher price, social costs @

— Results in >S billions per year — Not compliant with E.O. 13771
* Meetings with HHS, FDA, FSIS, OMB, SBA American Bakers Associaion

* Seeking reconsiderations of targets

— FDA should use administrative procedures to issue targets that allow oA ORANT
for notice and comment and include an economic impact ASSOCIATION

— Only have first tier targets AMERICAN
AFF FROZEN FOOD
INSTITUTE

— Allow 4 years for implementation

MAKING A DIFFERENCE FOR DAIRY
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NYC-National Salt & Sugar Reduction Initiative IDFA .

INTERNATIONAL

* Second phase of voluntary sodium reduction plan for DAIRY FOODS
restaurants and retail food % | ]

— Partnership with 100 city and state health departments

— Sodium levels decreased in a sample of top selling packaged
foods by about 7% from 2009 - 2016

* Proposed targets based on total sugar - not added sugar

_—

Flavored Milk (per cup, with Flavored Yogurt (per 170 g, Frozen Desserts (per 100 g)

sugar allowance) with sugar allowance)

Baseline: 24 g Baseline: 17.9 g Baseline: 20.7 g

2023 Target: 22.6 g, 30.5 g max 2023 Target: 16.8 g, 22.6 g max 2023 Target: 18.7 g, 23.9 g max
2026 Target: 21.1 g, 25.2 g max 2026 Target: 15.6 g, 19.2 g max 2026 Target: 16.6 g, 21.5 g max

MAKING A DIFFERENCE FOR DAIRY
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NYC-National Salt & Sugar Reduction Initiative IDFA .

INTERNATIONAL

DAIRY FOODS
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* |DFA’s written comments filed Sept 30t

* Dairy foods should be excluded due to nutrient
density and providing, Calcium, Vitamin D and

-

Potassium
* Education and other efforts should be considered P
before requiring reformulation of products -
e Didn’t fully account for natural lactose in milk %
* Need to consider functional and technical role of e

sugar in food and standards of identity requirements
* Targets if enacted should be based on “added sugars”

MAKING A DIFFERENCE FOR DAIRY




FDA Food Standards
Modernization




FDA'’s Nutrition Innovation Strategy

“Facilitate industry innovation towards healthier
foods that consumer’s want”

Modernizing Standards of Identity

Dairy standards are outdated
Petitioning for changes takes decades

Horizontal approach to allow for deviations should be
considered for long term

Act on pending petitions now

MAKING A DIFFERENCE FOR DAIRY
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IDFA

INTERNATIONAL
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FDA Nutrition Innovation Strategy

IDFA Written Comments

* Input from IDFA’s Regulatory Committee and
Standards Modernization Task Force member

¢ Food standards modernization a must!

* Adopt a horizontal approach — reexamine GMA
2006 petition principals that allow flexibility to
current standards

* Push for action on long - pending dairy petitions
e Completion of yogurt standards (2009)

* Finalize regulation for the use of UF (2000) and
allow MF milk for cheese with labeling of milk

MAKING A DIFFERENCE FOR DAIRY

Food

INTERNATIONAL
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rtment of Healh s s 7=
Administraie®
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Horizontal Standards Modernization Principles DF

INTERNATIONAL
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Ingredients for technical effects — stabilizers, emulsifiers, antimycotics

Flavors & flavor enhancers — sweeteners, salt substitutes

Advanced processing technologies — ultrafiltration

Alternative make procedures — all foods

Changes to basic shape

Improvements in nutritional properties

MAKING A DIFFERENCE FOR DAIRY
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FDA Hosted Listening Session with IDFA IDFA -
+ Meeting May 6, 2019 - Nestle USA, Danone N.A., Great Lakes
Cheese
e Outcomes

— FDA reexamining 2006 GMA petition and interested in stakeholder ideas
for horizontal approaches for standards modernization

— Fall public meeting on standards modernization and opening up docket for
comments

— IDFA will follow up with written request to extend regulatory discretion to
allow for microfiltered milk for cheese with labeling as “milk.”

— Yogqurt standard final rule on Unified Regulatory Agenda going to OMB!

MAKING A DIFFERENCE FOR DAIRY
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* FDA hosted a public meeting & webinar =
September 27t 13 By 10|
 Horizontal Approaches to Food A e ity e
Standards Modernization i ‘ |

* Break out sessions
Changes for more nutritious foods
* Flexibility to accommodate industry

innovation
Consumer expectations and standardized  SepTeMBER 27, 2019
foods o ety

* |DFA worked with regulatory committees
on oral testimony and will submit

written comments by November 12t
MAKING A DIFFERENCE FOR DAIRY




Labeling Policy Update
IDFA Resources for Nutrition Facts Rules




@

BREAKING NEWS!! IDFA

We heard your need for more time as the January 1,
2020 compliance date approaches — Extensive
packaging inventory would be wasted

IDFA worked with the FBIA with 11 other food trade
associations

Requested six month extension for Nutrition Facts label
changes by issuing regulatory discretion letter — Sent to
FDA Commissioner September 30th

* or enforcement discretion on a case-by-case basis

* oraprocess for companies to su
by-case basis

Follow up for quick action

MAKING A DIFFERENCE FOR DAIRY

DAIRY FOODS
ASSOCIATION

Nutrition Facts

B sarvings per containar

Serving size  2/3 cup (554)
|
Amount per serving

Calories 230

% Daily Value®

Total Fat &g 10%%
Satursled Fal 1g %
Trans Fat Og

Cholesteral Omg 0%

Sodium 150mg T%

Total Carbohydrate 17y 13%:
Diadary Fibsar 4g 14%
Talal Sugars 124

Includes 109 Added Sugars 0%

Pratein 5

I

Vilamin O 2mog 1%

Calenam D60y 20%

Iran Bmg 45%
Potassium 235mg B
e —
= Thuie s Dby Wit FII) Nl s Pioiy Pl s Sl
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Updated IDFA Labeling Manuals BN

INTERNATIONAL

DAIRY FOODS
ASSOCIATION

MILK, YOGURT & CHEESE - ICE CREAM & oo
LABELING MANUAL MANUAL ' LABELING MANUAL S

DriTEew

MAKING A DIFFERENCE FOR DAIRY
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IDFA Resources s I
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* |Introduction to Dairy Product Labeling

October 15-16, 2019 | 1:00 - 3:00 p.m. EST (each
day) WEBINAR

— Day 1 — Dairy labeling 101 and Bioengineered Food
Disclosure Standard

— Day 2 - New Nutrition Labeling Regulations and Labeling
Claims

* Personal consultation for your question

* New frequently asked labeling questions and
answers in IDFA Knowledge Center — October 2019

MAKING A DIFFERENCE FOR DAIRY




FDA’s New Era of
Smarter Food Safety




Smarter Food Safety IDFA .

ASSOCTATION

Strategic Blueprint for “New Era of Smarter Food Safety”

v People-led
v FSMA-based
v'Technology-enabled

MAKING A DIFFERENCE FOR DAIRY
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Industry/Public Input Wanted IDFA

INTERNATIONAL

DAIRY FOODS
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* Public meeting:
— October 21, 2019; Rockville, MD (DC area)

* |DFA seeking input from Food Safety Committee on priority
areas

— Comments due: October 11t

* Written comments due to FDA: November 20t

MAKING A DIFFERENCE FOR DAIRY




National Conference on

Interstate Milk Shipments

IDFA
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Dual-Grade Plant Inspections
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Goals IDFA .

DAIRY FOODS
ASSOCIATION

* |DFA requested consolidation of inspections for “dual-grade”
plants inspection ™= 1 jnspection

* Goal: Coordinate an approach to non-Grade “A” Preventive
Controls inspections and Grade “A” check ratings to maximize
Federal-State resources and minimize the burden of
inspections in IMS-listed facilities.

MAKING A DIFFERENCE FOR DAIRY
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Options for States TIDFA

INTERNATIONAL
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Option A Option B
Fed-State Partnership FDA Only
State: Grade A + limited PC
Grade A + non-Grade A inspection of non-Grade A
FDA:

“Audit” of State inspections

MAKING A DIFFERENCE FOR DAIRY
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TNexisieps [
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Conduct pilot

Present final plan at 2021
NCIMS Conference

New inspections begin

MAKING A DIFFERENCE FOR DAIRY




Repackaging Cultured Grade “A” Products
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Repackaging Cultured Grade “A” Products TDFA .

INTERNATIONAL
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* NCIMS Proposal 112: Allow transport of yogurt
to another plant for repackaging without
repasteurization, as for cottage cheese.

* |DFA objective: Carve out short shelf-life
parfaits and similar products made with
cultured dairy from PMO coverage.

MAKING A DIFFERENCE FOR DAIRY
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Defending Science-based Standards IDFA
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 Codex standards should be:

— Science- and risk-based

— Informed by Codex expert bodies
* Under threat: Codex standards and US exports
* [IDFA wins at Codex

MAKING A DIFFERENCE FOR DAIRY
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Defending Science-based Standards IDFA

INTERNATIONAL

DAIRY FOODS
ASSOCIATION

e Other battlegrounds:
— Defending against WHO policy overreach

— Anti-“processed” food policies
— Nutrient profiling & Front-of-Package Nutrition Labeling

g PER PACK
\D Fat 211g

L) Saturates 1189

. Salt 289
L) Sugars  99g

Calories A71

MAKING A DIFFERENCE FOR DAIRY
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IDEA Actions TDFA

INTERNATIONAL
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* Ensure U.S. government aligned with industry and taking
appropriate action

— Meetings & comments: FDA, USDA, USTR, US Codex Office

* |International Dairy Federation

— Amplify concerns throughout global dairy industry, then with foreign
governments

* Meetings with Embassies in DC

MAKING A DIFFERENCE FOR DAIRY




PFAS Update
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PFAS Still High Priority s B

INTERNATIONAL

DAIRY FOODS
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= PFAS in milk/dairy remains in news headlines and before Congress
= No major federal PFAS regulatory actions — many “task forces” and research

= IDFA Actions
1. Closely monitoring Congress, FDA, EPA and DOD
Advocating for a science-based approach
June 18 webinar with FDA — knowledge center
Communications talking points
Regulatory/Communications team collaboration with individual members
Collaboration with NMPF and NCBA

Supporting State Depts. of Agriculture pushing back on calls to set state milk screening
numbers

N o ok oD
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Federal Activities IDFA

INTERNATIONAL
DAIRY FOODS

FDA: ASSOCIATION
 Continued retail dairy product testing through Total Dietary Study (TDS)

* Reviewing all 62 PFAS/food contact materials

* No intent to establish tolerance levels

EPA:
« Determine whether to set mandatory MCLs for drinking water by end of 2019
* New testing methodologies for short-chain PFAS, testin